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CONFIDENTIAL HONG KONG 10477 

E.O. 11652: N/A 
TAGS: BTRA, HK, US 

SUBJECT: PRC TOUR BY HONG KONG BUSINESSMEN 

1. SUPPLEMENTING REFTEL, FOLLOWING ARE MORE SIGNIFICANT 
COMMENTS FROM OUR INITIAL DEBRIEFING SESSIONS WITH 
RETURNING US BUSINESSMEN, MINICH AND SEARLS. 

2. DURING PRIVATE CONVERSATION AT TECHIMPORT, SEARLS WAS TOLD 
THAT THE OBSTACLES TO FURTHER TRADE WITH THE US WERE (A) 

THE UNFAVORABLE TRADE BALANCE, (B) THE LACK OF EQUALITY IN 
TRADE TREATMENT (PROBABLY REFERRING TO MFN AND EXPORT CONTROLS), 
AND (C) LACK OF QUOTATIONS. TECHIMPORT OFFICIAL ELABORATED ON 
LATTER AS FOLLOWS: ALTHOUGH TECHIMPORT WAS HAVING NO DIFFICULTY IN 
GETTING QUOTATIONS ON TECHNOLOGY, MANY US COMPANIES WERE NOT 
WILLING TO SUBMIT PRICE QUOTATIONS ON EQUIPMENT. TECHIMPORT'S 
GOOD RESULTS WITH MONSANTO AND UNIVERSAL OIL PRODUCTS WERE CITED 
AS EXCEPTIONS. TECHIMPORT OFFICIAL ASKED SEARLS FOR HIS INTER- 
PRETATION OF THE REASON US COMPANIES USUALLY GAVE FOR LACK OF 
QUOTATIONS, NAMELY, "THE ECONOMIC SITUATION IN THE US." SEARLS 
TOLD HIM THIS PROBABLY REFERRED TO THE DIFFICULTIES OF 
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LONG LEAD-TIME FOR MANUFACTURING AND DELIVERING. SEARLS 
WAS LEFT WITH THE IMPRESSION THAT OTHER COUNTRIES WERE MORE 
ABLE AND WILLING TO SUBMIT QUOTATIONS WITH AN INFLA- 
TIONARY FACTOR BUILT IN TO THEIR PRICING. AT ANOTHER 
POINT IN THE CONVERSATION, SEARLS WAS TOLD THAT "WE 
DON'T REFUSE TO IMPORT TECHNOLOGY TO DEVELOP THE OIL 
INDUSTRY." 

3. MINICH REPORTED THAT CCPIT INFORMED HIM THAT THEY 
HAD RECOMMENDED AN INVITATION FOR AN AMCHAM OBSERVER 
AT THE FALL CANTON FAIR. 



OBSERVATIONS AND COMMENTS ON PLANT AND OTHER VISITS 
BY SEARLS AND MINICH AS WELL AS OTHER RETURNING HONG 
KONG-BASED BUSINESSMEN WILL BE SUBJECT OF SEPARATE 
REPORTING. 

5. IN VIEW PRIVATE NATURE OF HIS TECHIMPORT INTERVIEW, 
SEARLS HAS SPECIFICALLY REQUESTED THAT WE PROTECT HIS 
CONVERSATION, NOT JUST THE SOURCE. 
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